Human
Services
Equity

) Coalition

For Immediate Release

100+ Community Organizations Call on the NJ Legislature to Give Human Services an
Annual Cost of Living Adjustment

100+ organizations have gathered together to say human services need an annual cost
of living adjustment. A diverse array of disability advocates, social service providers,
business groups, and trade organizations have signed the letter below urging New
Jersey lawmakers to pass A508/ S2668 into law. Without the necessary investment,
New Jersey’s most vulnerable residents will see their vital services close.

Letter:

To Whom It May Concern,

We, the members of The Human Services Equity Coalition, urge you to support
A508/S2668 and help pass it into law. The signers of this letter represent and/or serve
people with intellectual and developmental disabilities (I/DD), mental ilinesses, and
substance use disorders. This vital bill will annually index the Division of Developmental
Disabilities (DDD) and the Division of Mental Health and Addiction Services (DMHAS)
state fee for service and Medicaid rates and contracts to sustain community disability
and behavioral health programs. Without it, many of the programs that tens of
thousands of New Jerseyans rely on will not be sustainable.

This effort could not have come at a more important time. A November 2022
survey by the New Jersey Association of Mental Health and Addiction Agencies
(NJAMHAA) showed 31.4% of frontline clinical staff positions were vacant at responding
organizations. Recruitment and retention efforts remain challenging. Nationally, the
American Network of Community Options and Resources (ANCOR) has shown that
63% of intellectual and developmental disability providers are discontinuing programs
and services. In New Jersey, when DDD transitioned from contracts to Medicaid
fee-for-service in 2016, the system only funded provider rates at 87% of costs for I/DD
residential services.

The Human Services Equity Coalition (HUSEC) is a group of leading disability, mental health, and
substance abuse treatment organizations across New Jersey working to sustain community services.



We are grateful for the substantial investments in staff and rates in the FY 2024
budget. This includes an inflationary 3.25% across-the-board rate increase for DDD
services. We hope to keep this momentum toward fiscal sustainability for all human
service providers by passing A508/S2668 into law.

This is money well spent, as using the savings from keeping individuals in the
community is also a sound fiscal move for New Jersey. For example, a participant in an
adult partial care behavioral health program costs taxpayers $448/week versus the
$5,000 - $13,000/week it costs for hospitalization. If these services were no longer
available, it would stress an already strained social safety net by crowding our homeless
shelters, prisons, and hospitals at a higher cost to the state’s bottom line.

This common-sense bill has strong bipartisan sponsorship in both houses of the
Legislature. It would not force the State to automatically provide a cost-of-living
adjustment, but would mean the budget process would start with one in the proposal.
That way, we can begin tracking where rates should be, provide more certainty for
providers, and, most importantly, help those we serve. With that in mind, we ask you to
post the legislation to the relevant committee agendas and into law when the
Legislature reconvenes after the November election. We appreciate your anticipated

support.

Contact: Matt Binder

Email: mbinder@nj.easterseals.com

Phone: 732-812-6419

Address: 241 Forsgate Dr., Suite 200, Jamesburg, NJ 08831
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